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House Reviewing 

terday that the CIA has for 20 years the only example of the CIA paying 
been m a k i n g secret cash payments to money to world leaders, according to 
King Hussein of Jordan. reliable sources. 

Powell’s statement was the first of- Cypriot President Archbishop Ma- 
fidal indication of President Carter’s karios received amounts of approxl- 
concern over CIA activiUes and his mately $1 million annually in the late t 
apparent intention to bring them un- 1960s, the sources said. It is not ' 
der control. known if these CIA payments have 

In a statement read by Powell, the continued, 
ad m i nis tration pointedly praised King The Dalai Lama, the exiled god-king 
Hussein as “an outstanding national of Tibet, was on the CIA payroll for 
leader” who had “played a construe- some time after he fled to India in * ’ 
tive role in reducing tensions in the 1959 to escape the Communist Chi- 
Middle East.” ^ nese takeover of Tibet. 

The payments to Hussein ‘are not His holiness, the 14th Dalai Lama, is 



PLO; ‘Happy’ About Hussein’s Troubles 



The Weather 

Toda> — Snow by tonight, high in 
40s, low in 30s. Chance of precipita- 
tion 20 per cent today, 70 per cent 
tonight. Sunday— Snow ending, high 
in 30s. Yesterday’s temperature 
range, 39-17. Details are on Page D2. 
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By Bob Woodward 

, WMhlnttoQ Post etaff Writer 

The White House announced yes- 
terday it is conducting an “intensive 
and comprehensive” review of foreign 
intelligence operations as new reports 
circulated that the Central Intelli- 
gence Agency had secret financial re- 
lationships with at least half a dozen 
present and former foreign leaders. 

The announcement of the presiden- 
tial review was made by press secre- 
tary Jody Powell during a briefing in 
Which he declined to comment on a 
report in The Washington Post yes- 



•By Stuart Auerbach 

Wa»hliuton Port Forrtgn SerTlco 

BEIRUT, Feb. 18 — Leaders of the 
Palestine Liberation Organization 
said here today that they hoped the 
revelations that King Hussein has 
been on the Central Intelligence 
Agency payroll would derail current 
Middle East peace efforts. 

A canvass of five mainstream PLO 
leaders in Beirut, indicated that it is 
the consensus of the Palestine move- 
ment’s umbrella organization that 
they can use the revelations to resist 



pressure to go to the peace table as 
subjects of Jordan. > 

A group of top Lebanese editors 
known for their independence con- 
curred privately that the information 
had placed new political weapons in 
the Palestinians* hands. 

The Palestinians have been grudg- 
ingly allowing- themselves to be pres- 
sured by Syria, Egypt and Saudi 
Arabia into a reconciliation with 
Jordan’s Hussein, long considered the 
arch-enemy of the Palestinians in the 
Arab world. 

The purpose of the forced recon- 
ciliation has been to get the Palestin- 



ians to the peace tables with Israel 
by including them in the Jordanian 
delegation to the on-again, off-again 
Geneva peace conference. The Israelis 
have refused to talk to the Palestin- 
ians under any but Jordanian auspices. 

“I’m very happy about this,” said 
one of the PLO leaders. It’s the best 
thing that’s happened in weeks. It 
will help us. Every little bit helps.” 
Only yesterday, Egyptian President 
Anwar Sadat had urged In talks with 
U.S. Secretary of State Cyrus Vance 
that the PLO accept “official and 
See PALESTINIANS, A9, Col. 5 
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Intelligence Operations 



the spiritual leader of an estimated 6 
million Tibetans. It is also not known 
if these payments continue. 

The sources said that there are six 
to eight other leaders of countries 
who have at one time or another re- 
ceived covert payments from the CIA. 

It was learned, meanwhile, that the 
court-censored manuscript of a book 
by two former government intelli- 
gence officers named Hussein along 
with Jomo Kenyatta of Kenya, Joseph 
Mobutu of Zaire, Forbes Burnham of 
Guyana, Nuguycn Van Thieu of South 
Vietnam and Willy Brandt of West 



Germany as national leaders who had 
secret financial relationships with the 
CIA. 

I The book, “The CIA and the* Cult of 
Intelligence,” by Victor Marchetti, a 
former CIA official, and John Marks, 
a former State Department officer, 
was published with the names of the 
recipients deleted, sources familiar 
with the original manuscript said. The 
deletions were ordered in U.S. Dis- 
trict Court as a result of the CIA civil 
suit against disclosure. 

These relationships, however, never 
reached the financial scale or dura- 



tion of the secret CIA support ex- 
tended to Hussein, according to quali- 
fled sources. 

Such payments are not the only fo- 
cus of the review announced by Pow- 
ell yesterday. Sources said that the re- 
view is a sweeping look at the current 
operations of all intelligence, agencies. 

“It’s not just .to see what is proper,” 
one source said. “It is a question of 
whether the operations are worth the 
money . . , it’s a budget review also.” 

Powell said that the review> of intel- 
ligence activities would also involve 

See REACT, A8, Col. 3 • 




By Don Oberdorfer 

WashUiitoa Post Staff Writer 

AMMAN, Feb. 18— The Jordanian 
government today denounced as ”a 
combinaUon of fabricaUon and distor- 
tion” a Washington Post report that 
King Hussein has received secret CIA 
payments for 20 years. The govern- 
ment charged that the article was 
timed to damage its reiations with the 
United States and torpedo the peace- 
making efforts of Secretary of State 
'Cyrus R. Vance, who arrived in the 
Jordanian capital today. 

Except for the brief Jordanian 



statement, later embellished by a 
broadcast on the state radio, Jorda- 
nian and U.S. officials maintained a 
discreet diplomatic silence. 

In an interview with reporters 
aboard his plane. Vance said in a level 
but determined voice, *T have no cftm- 
ment on the story.” After landing 
here he declined to take any questions 
at an airport ceremony. Sitting under 
a large portrait of a smiling Hussein 
in the airport lounge. Vance, who later 
met with the monarch, praised the 
king for his role in resolving "the bit- 
terness and conflict that exists in the 
Middle East.” 



U.S. officials traveling with Vance 
made no secret of their dismay that 
the story was published on the eve of 
Vance’s visit. They said Vance had 
known of the Post inquiries about 
CIA payments for three or four days 
but only learned this morning from 
Washington that it was being pub- 
lished. 

There was no doubt that the disclo- 
sure complicated Vance’s minion 
here. Unofficial Palestinian sources 
said it might make more difficult the 
rapprochement between Hussein and 

See VANCE, A9, Col. 1 



PALESTINIANS, From A1 

declared” Unks with Jordan. Vance is 
touring the region in search of peace 
formulas. 

Close observers of the Arab scene 
said that the revelations about Hus- 
sein could damage and embarass 
Syrian President Hafez Assad, who 
has been drawing very close to the 
Jordanian monarch. 

It is seen as inevitable that Arab 
leaders who attempt to cooperate 
with the United States will be ac- 
cused of being tools of the CIA. 

Some observers said it will be 
harder for Arab leaders to accept 
President Carter's invitation for them 
to visit Washington this spring to 
confer on a peace settlement, whl^ 
U.S. officials had felt was closer now 
than any time in the past 30 years. 

In a part of the world where most 
people believe in plots and con- 
spiracies, the revelations that one 
Arab leader has been paid by the 
CIA means that na Arab leader can 
escape that charge. 

“You have to thinJc like an Arab 
to understand what it really means,” 
said a widely respected Arab com- 
mentator who asked that his name not 
be used because of fears that the 
authorities might crack down on him. 
“All Arab leaders ar^ now suspect, 
especially by their armies, if they 
call for peace. 

While the PLO declined any offi- 
cial comment on the story, the five 
leaders of the organization, including 
two members of its ruling executive 
committee said in interviews here 
today that the story confirmed what 
they have always thought about the 
Jordanian monarch. 

They have considered Hussein, 41, 
and approaching his 25th year on 
the throne, a traitor to the Arab 
cause since 1970 when his armies at- 
tacked PalesUnian guerrilla bases in 
Jordan and thre wthe Palestinian 
fighters out of the country. 

“It*s one more nasty black mark 
on his nasty black neck,” said a PLO 
offlciaL 

More Important, however, PLO of- 
ficials said the information is another 
weapon to use against the Arab 
states who they feel are willing to 
trade away the Palestinains’ rights to 
a state of their own in exchange for 
peace with Israel. 

Faced with the might of Syrian 
tanks ringing their camps here and 
other major Arab powers an*ayed 
against them, the PLO has been slow- 
ly giving in to- demands that they 
forget their dream of making a secu- 
lar state out of what now is Israel. 

The Palestinians have agreed to 



accept a Palestinian mini-state on the. 
West Bank of the Jordan River and 
in the Gaza Strip and have allowed 
the Arab powers to enlarge and 
stack the PLO National Council — 
its Parliament-In-Exile— with moder- 
ates. Next month the Council is 
expected to revise the Palestine Na- 
tional Covenant so that It no longer 
calls for an end to the state of Israel. 

In the process, the Palestinians 
have allowed Syrian forces— the bulk 

of the Arab peacekeepers here to 

attack with tanks and mortar the 
strongholds of the Palestinian ”Rejec- 
tlon Front” organization composed of 
groups opposed to any settlement 
that allows for the continued exist- 
ence of Israel. 



me wui agree to nave 
talks with Jordanian officials, it does 
not promise that these talks will lead 
anywhere. The PLO-Jordanian talks 
—due to start next week when a dele- 
gation headed by Palestine Council 
Resident Khalid AI Fahoum goes to 
Amman — may end with a meeting be- 
tween Hussein and PLO chief Yasser 
Arafat This would: be their first 
meeting since 1970. 

promised the 
PLO leader “but whether they result 
in anything I don’t know.” 

^ Syria and Jordan already cooperate 
in many areas and are talking about 
a more formal confederation. But, one 
observer here said, the Syrian army 
can object since the Hussein revela-^ 
tions that all Syria’s military secrets 
could be turned over by Jordan to 
the CIA, and then to Israd. » 

“Assad is in a very delicate situa- 
tion when he has to explain this to 
ms army— the base of his power In 
Syna,» said one observer. *lt’s more 
embairassing to him than to King 
Hussein” said another. 



VANCE, From A1 

the Palestine Liberation Organization, 
in the works for several months, that 
was the basis of the plan for the Jor- 
danian-Palestinian confederation pro* 
posed Cairo la^t night by Egiptian 
President Anwar Sadat. 

The Jordanian government state- 
ment did not mention the details of 
the report about Hussein and did not 
say that the king is personally in- 
volved, as is -charged. Director Gen- 
eral Yusef Abu Leil of the official Jor- 
dan News Agency, who distributed the 
statement to the press, refused com- 
ment when asked specifically whetlier 
Hussein had accepted money from the 
CIA. A Radio Jordan broadcast to- 
night summarized the government 
statement without mentioning Hus- 
sein by name, giving listeners no clear 
idea of what the original story said. 
The newscast called the Post story 
"lies'* and charged that “the writer of 
the article is known for his Zionist at- 
titude,** but it did not give the identity 
of the reporter. Bob Woodward. 

Neither statement was made in the 
government declaration which said: 
“His Majesty King Hussein has led 
Jordan into a close cooperation with 
the Uhited States on the basis of mu- 
tual respect and friendship. Jordan 
has pursued its relations with the 
United States in iti own national in- 
terest, and in a spirit of loyalty to 
Arab aspirations, rights end inter- 
ests.’* 

It added that Jordan has welcomed 
U.S. assistance in this spirit and said 
that “the Jordanian leadership has 
not engaged in improper practices or 
pursued personal interests.*' 

ITie Jordanian press was reportedly 
planning to simply carry the text of 
the government statement without 
amplHication or comment in Saturday 
morning editions. A Jordanian jour- 



nalist said the story is “too touchy” to 
do anything more or less. 

[Reuter, in a translation of an Ara- 
bic language dispatch of the Jordan 
News Agency, quoted an official Jor- 
danian spokesman as saying that the 
newspaper and the writer of the arti- 
cle were “well known for their con- 
nection with the Zionists in the 
United States.** The newspaper had In 
the past '^published fabricated stories 
aimed at dividing the Arab ranks or 
harming the mutual confidence which 
honorable Arab elements in the 
United States are trying to establish 
between the Arab homeland and 
America,** the spokesman added, ac- 
cording to Reuter. These comments 
were not made available to reporters 
traveling with Vance]. 

In a press conference before land- 
ing here, Vance called Sadat's pro- 
posal for a Jordanian-Palestinlan con- 
federation “a constructive suggestion” 
that brought some narrowing of the 
gap between Arab and Israeli posi- 
tions on the question of a future Pal- 
estinian state. Vance said it appeared 
to him that the Sadat plan had the 
support of “some of the PLO.*’ 

He also said he has the feeling that 
Sadat Is trying to convince the PLO 
to change its governing covenant, 
which calls for a war of liberation 
against Israel, but would not assess 
his chances for success. 

-fu Sadat’s foreign minister Ismail 
Fahmi met PLO chairman Yasser Ara- 
fat In Cairo just rninute.s before 
Vance’s arrival there yesterday. 

Vqnce said “there are big differ- 
ences” between the Egj^ptian and Is- 
raeli positions as he found them on 
the first stops of his mission. He said 
he was encouraged, however, that 
both sides said they are prepared to 
go to a Geneva conference without 
preconditions if the procedural ques- 
tions can be resolved. Vance said he 



still expects the Geneva peace confer- 
ence to meet in the second half of this 
year. 

In a four-hour stop in Beirut be- 
tween Cairo and Amman, Vance dis- 
cussed the Middle East peace problem 
with Lebanese President Elias Sarkis 
and announced that the United States 
will supply $50 million in new aid to 
the devastated country over the next 
few months. 

Vance was guarded during his stop- 
over by Arab peacekeeping forces 
that have enforced a truce in Leba- 
non, with Syrian troops and their So- 
viet tanks and small arms much in ev- 
idence. A Soviet delegaUon headed by 
MlkhaU Setenko, Middle East chief of 
the Foreign Ministry in Moscow, as 
well as French Foreign Minister Louis 
de Quiringaud were also in Beirut to- 
day. Both men are on lours of the 
Arab states looking into the prospects 
for a Middle East settlement. 

Israelis Are ^DisapjwinlexV 
At i/.S. Bomb Sale Decision 

From News Dispatches 

TEL AVIV. Feb. 1&-Israeli Defense 



Minister Shimon Peres today de- 
scribed as disappointing the U.S. re- 
fusal to sell Israel controversial con- 
cussion bombs but apparently left 
open the possibility that Israel might 
now manufacture such weaponry it- 
self. 

President Carter yesterday can- 
celled the sale of the bombs, officially 
called CBU-72S. 

Prime Minister Yitzhak Rabin told 
a radio intendewer that during his 
visit to “Washington next month he 
will try to reverse Carter’s decision. 

In Paris, French officials “clarified 
judicial aspects” of the Abu Daoud af- 
fair to an Israeli delegation in talks 
here on terms of application of the 
1958 Franco-Israeli extradition treaty. 
Israeli sources in Paris said. Israel 
asked for the talks after a French 
court freed Abu Daoud, allegedly a 
key figure in the 1972 Munich Olym- 
pics massacre of Israeli athletes. The 
court rejected extradition demands 
from Israel. 
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Secretary of State Vance, second from left, and Lebanese Forei^ Minister Fnad Butros review honor $:aard at Presidential Palace on Vance's arrival in Beirut 




